small handbag with button closure. 

cloth diapers with buttons rather than pins. 

kitchen towel holder with a button and bottonhole

I put a patch pocket with a button and a buttonhole on their drawstring bag/ also, if they do drawstring pants instead of elastic casing they do a buttonhole on their pajama pants

TIP* I have them do a folded sample first so they know how to match up the hole and mark where the button will go.

I got this idea from another teacher... I have my students cut out two pieces of muslin to make into a pillow.  They draw a picture on the fabric with crayon and set it in with the iron.  When they are drawing their picture, they make a part of the picture that they want to be "detachable" and they draw that on a separate piece of fabric (example: A big apple tree with a large apple that can be removed).  They sew the button on the pillow in the place they want their removable piece to go and then they sew the buttonhole in the separate detachable piece.  My pillow fulfills a few requirements (1 handstitch, button, buttonhole... this is also where I teach them about interfacing and I have them use it in the detachable piece).  I do have them practice them before they put them on the pillow.  This is the first semester that I have done this and my students thought it was so fun!

I found a little wallet that you do on the serger - it has button and button hole on it. It is just a rectangle with a pointed end on it - you serge two pieces of fabric with lightweight batting in between together - I had the students baste it together first - then you fold the rectangle in thirds - put a buttonhole on the top and a button on the other side - 

I have them do a vest. They can make a lined or a unlined, because I can teach understitching, clipping, and grading as well. The vest works well for both boys and girls and though I have had many complaints in the first place my students have been pretty impressed with their vests when they are done. Some choose to make it for their mothers or I have had some that make them for younger brother and sisters. As long as they get their measurements it works out. I do a vest that has a belted buckle on the back so fitting is not a large issue because fullness can be pulled in with the belt. The patterns I have used are McCalls 8285, 8337, and 2260 some are the ones you can send for for $.99 from McCalls. Others I have bought.

I have a project that fulfills all of the requirements for clothing 1 and the kids love it.  It is a back pack pattern.  
I found a project called an easy peasy wallet. The students love to make them, and it can be closed by buttonhole, snap, or velcro. I will send you a copy of the pattern.

